KEHFFREIRINAE (5471 IP) UY—FLiR—b BAEYYU- 2023 4£8H 30 H

XERHRAERNSH (5471 IP)

Page | 1

ATV A OTEERFEOMGEOEEN FY23 BHBREREZERI 28 ERD.

FY23 55 1 M¥HREYIU -

KEHFIARIEN 2023 € 7 A 28 HICREKRUI FY23 (3 A 25 1 W¥HIREE. 55
+& 141,938 BAMA (AIFEEML 3.1%18) ( EEFRE 7,979 BHA (B
21.7%R) LRk, SIME EEEBRATERMALL 5%/0 266,000 b EBIED
0. FTLBMIEBENKIIVATERILL 3.1%I8ER0, FERSLTRECEHL
Iz

—73. % 1 MFHEENRE. AL AMOEERBEMRERECLD LRIBER

(19,000 B75 M. RIFEEHALL 18.2%i%) (CXTEH KT 42%LBoh, FER
ERTHHIEBEA-N—DEENR L (TEINTSAROE, FRIZEL THMATE L
SMEMT ZEHEBDOE R, 55 EHREORA, AIERMALLTH 6,100 BA
FORBEREBILEDD, N=RMBLFOEITP. 254 RF vy T OLECLBIBERH
10,000 BHEMICAERFREING, . FRBTRES SHEEFEARZEBL. 3,800
BRMORBRER ($k2735v7+3,000 BHM. ZyrllE&®-2,600 BHM. I+
LF¥—-4,200 BAM) &R0,

FY23 55 1 MEHEIAD MBS

FE 3 TTAVID FY23 5 1 FHAOEBEILU T OB THS.

WA

[FY23 5 1 M¥H5% LS 55,333 BAM (RIFEREHILE 9.4%18) / E5FE
2,732 875M (A 20.2 {8) /EFFIER 4.9% (4.6ppti8) ]
FEERSRERAA U X hOSE 1 UYHASE FE(E, S8 ABEEROMHAR B OBACLD
BEEAENDELS. BRICHERUZ. BT hO%E 1 MyEESEFIRE. &
SKIRINF-PERZEOTRSECEMDSY ., FIFEREBLLTABCHRU. N5
DOIX SOAEASERIFMIRRISE Uz T DI ER 2B I L0,

EHHEMUIAME R IE(CLDIE% (S, AIEEREALLT 5,200 BAMERD, 55 1 UHH
EER% 2,597 BHM (A 19.2 £8) 80 LT, &, Mi8RIECLDIBEICED
HEFRENERRRERE, 1) IRLF— EMBEOEM (-800 BAM)  BLU
2) NBHEROE( (-1,000 BAM) . OFt 2,900 BAMAERZ, #RAI59T %D
254 R¥vy T (38 SIRFEIRICEIILTThHDHN FY22 5 1 MHEEAD-700 BF
M5, FY23 5 1 [UHHACE 600 B MEREL-100 BAMERM, BT T
(&. FY22 55 4 MO£HA0 800 BN 900 EA MBI,

PREEAARY - MR
[FY23 5 1 M¥H5%ES 51,252 BAMA (RIFEREHEALE 5.8%i/) / E5FE

3,331 B5M (F55.6%if) /E%#FI#HK 6.5% (7.3pptiFk) ]

DAIDO STEEL CO., LTD. (5471 JP)

IJEIF1THYTU—
KESFTRIAN 2023 £ 7 B 28 HICRRERLE
FY23 (3 BHA) % 1 MW¥HREE. TS
141,938 BAM (FIFREHALL 3.1%18) | E%
2 7,979 B8AA (A 21.7%) &1,

55 1 MWHHAEREAZRE AT ZHOTEEREE
fGTREICED FY23 LHIER (19,000 B,
HIFEHALE 18.2%iRk) (CHIBEFEG 42%
ot FBEBOOE M TH S,

Bt FY23 ERAE FY23 BRADZEEFRZzEN
TNIEXB L, FY23 LHAF 55 £& 290,000
BAA (MFERMAL 2.9%18) ( B
19,0008 ([A18.2%/#) . FY23:@H(3.
75k 600,000 BHMA (A 3.7%18) B
FIZ(E 47,000 BHA (B#EE) 27893,
FY23 FRERORIIELTE, 1) BR OEM
A—H—OBEEBELEQRIEICHESTMT L2
OEIE. 2) AT AHOTEEREZOLEE. T
Hd. FEECHE—HRHID 230 AZHFIIR
IAHT, BeH1tmE 30.6%E7133,

FY23 BEAZEFAROFEIEENC R EER
(&, FY22 (CRAN—BMHDIBRERN FY23 (C
[FRVERINMEEL TVB UL D, TNESO—iB
HERIZREE 1) FSTREMImAL . BERRAARL - BAIEAA
B) A NORIGRICHF B 55 RAIRFTMIE D
L0359, 2) T —TEICBIZARETHOR
EThHd, INHBIE FY23 (EFRAELBVEEELT
W, BEEAEMIBNEZIT, S5 LBE0IE
MARIAENDCE, IRFEEIEDME LITHNRETS
& (IRNF-P-Fr-SPIEHOMEBLIFE
B) BRECED, —BHEDIBRBRORFTEN HOHN
BEFREUTVS,

FY23 (¥ 3 hEPHIREEFEOREREE TH,
40,000 BAAMEEVSHEREESTEOEZEF
HERE FY22 (CITIOERSN. BHERERT>
L A8 B S R L ORI OB RO R
L&D, BB IRENICEREUR . TORER.
ROE (& FY22 (C 10.4%I(3EL. FERRESTEOD
BiETH3 8%% LEofk,

NIPPON INVESTMENT BESPOKE RESEARCH UK LTD




KEHFFREIRINAE (5471 IP) UY—FLiR—b BAEYYU- 2023 4£8H 30 H Page | 2

HEBEAT R - BEMERMRI I X NOSE 1 TUHEEROEEL, BT/ F1— MBI EERROMRC LT L EHENHL (FIEREALE 5,200 BA

MR Ulefzsh, st F8x FEbk, FIRNOEBRRE UTO 2 S TH3.

1. ATV AMOHEEREORD . BLUBREICIDEERE, BICKBEEMT THDIvI MREDFRHHM OSSR LR T3 2T
L2 PN - A REOEEI T OB EEERRMAT THD. INSOBEEERRMEITFORT LA, &i& 1A
ENZFTON1-FI—NR TEEFAZOFZENMENTHTE TV, 5T, BHEESHELEEOLEHEN AT L AMBEROFEEIZM
(CENDETICRIMLITNHBZERTWS,
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FY21 FY22
it 93,168 197,803 50,591 102,740 214,770 8.6 55,333 9.4
TR AA EEMNE 1,441 3,827 135 4,223 9,771 155.3 2,732 1,915.4
OPM (%) 15 1.9 0.3 41 45 +2.6ppt 4.9 +4.6ppt
A B fﬂ%’] 94,756 197,604 54,431 109,566 219,724 11.2 51,252 5.8
o HEME 13,921 26,650 7,507 13,437 24,286 -8.9 3,331 -55.6
OPM (%) 14.7 13.5 13.8 12.3 11.1 -2.4ppt 6.5 -7.3ppt
————— llnt=1 46,521 92,504 23,828 49,485 101,232 9.4 24,082 1.1
—— i=E FIES 3,127 4,979 1,758 3,362 8,217 65.0 529 -69.9
OPM (%) 6.7 5.4 7.4 6.8 8.1 +2.7ppt 2.2 -5.2ppt
Pelint= 8,732 18,214 3,778 8,336 18,956 4.1 5,022 329
Ay V) EHEAR -709 -1,277 -65 412 1,425 n/a 500 n/a
OPM (%) n/a n/a n/a 5.0 7.5 n/a 10.0 n/a
llnt=1 12,047 23,540 5,051 11,727 23,881 14 6,248 23.7
@ U—ER EEMNE 1,387 2,834 883 1,816 3,293 16.2 881 0.2
OPM (%) 11.5 12.0 17.5 15.5 13.8 +1.8ppt 14.1 -3.4ppt
llnt=1 255,224 529,667 = 137,682 281,857 578,564 9.2 141,938 3.1
&3 EEMNE 19,156 36,982 10,190 23,225 46,986 27.1 7,979 -21.7
OPM (%) 7.5 7.0 7.4 8.2 8.1 +1.1ppt 5.6 -1.8ppt
Source: Nippon-IBR based on FY21, FY22 and FY23 Q1 Earnings Results Materials published by Daido Steel
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Source: Nippon-IBR based on FY23 Q1 Earnings Results Materials published by Daido Steel
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LEFIEEAS
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HrA5E E#E (bY)

634,000
255,224
19,156
7.5
20,556
-424
-5,643
12,840

* NP attributed to the parent's shareholders

iEHA

619,000 1,253,000 540,000 545,000 1,085,000
274,443 529,667 281,857 296,707 578,564
17,826 36,982 23,225 23,761 46,986
6.5 7.0 8.2 8.0 8.1
18,644 39,200 24,092 24,030 48,122
1,970 1,546 -407 1,648 1,241
5,477 -11,120 -4,225 -6,642 -10,867
14,054 26,894 18,294 18,144 36,438

Source: Nippon-IBR based on Daido Steel's earnings results presentation materials

FY23 CE

L5 TH
(F) (F)

544,000 585,000 1,129,000
290,000 310,000 600,000
19,000 = 28,000 47,000
6.6 9.0 7.8
20,000 = 28,500 48,500
n/a n/a n/a
-7,000 -9,500 -16,500
13,000 = 19,000 32,000

RREITHIRORIR

FY23 (CE)

H2 24.9 47.6 61.5 46.3 50.0
¥000/t

Factory Bundle 28.9 53.9 66.5 50.7 53.0

LME $/Lb 6.8 9.3 14.0 11.6 12.0

Dubai Brent $/bbl. 45.8 76.6 100.0 90.3 85.0

TT™M ¥/$ 107.1 113.4 120.0 135.5 130.0

Source: Daido Steel FY22 Earnings Results Presentation
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Source: Nippon-IBR based on FY22 Earnings Results Materials published by Daido Steel
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ERLSHFEREMEAAA I XS b FY23 ERAOZEEFE%. 55 L% 112,000 BEH M (FIFEREALE 9.0%1E) . EEFI% 5,000 5AHHA (A
18.4%18) . FY23 THARETE%55 L/ 120,000 BHM (F 7.1%18) . E2F)% 8,500 BHM (E 53.2%I18) £LTW%,
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BT X NOZEEFRIIU T OLIBBECEDINTLS,

1) BFEEES0T0-/)ULREHEICHEV. FY23 FRACE T ARSI ENFIFLL THREI 2.

2) IXF— EMREEEE RS EMERIENSBL. ¥ - RE(ban3.

3) FY23 FHAICTEMICBVTH 5~15%DRFEMIASENEIRT D, 251 R¥rvIld, FY22 0TS AERORSEICLD, FY22 M 1,400 B
FEN5HEIELE 2,500 BAMEO-1,100 EAM (LH-900 BAM. TE-200 EAM) ANEETZEFELTVS.
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[FY23 55 £&220,0008 5 (AIFEE0.1%t8) / EZF#21,500875M ([FE11.5%iF) / OPM 9.8% ([F1.3ppt i&)]

B ERT UL DTN T HAETHCs, FY230EFEAFEAFLTRHDITEEFRLTNS, ZOERICE. 1) FY220B8EERHE
RECED, ATV ZAMOIEENT TS FI—> A THEH LHHOTWRCE, 2) SVIPHAIISHOBECLD. FEFRBEEBAITORATIL
OB EMER T ZETREMENHDL. BRENHD, Bt FY23 LEIOEET 8%, 55 £5105,0008H 8 (F4.2%i)  EXF %
9,00085M (E33.0%@) L. FHIZSE LE115,000875H (F4.4%18)  EEFIZ12,500875M (F15.2%18) LTV,

BEE S m - EE SRR

[FY23 55L& 106,000875F (BIfFLE4.7%18) / E5F%8,500875M ([F3.4%18) /OPM 8.0% ([E0.1ppt /)]

BEIX> N CRERBEROEARKEE FELTWS, BLEFY23 LEAZETE%, 75 £552,0008HM (FIfFLE5.1%18)  E5F
#%3,00085M8 (F10.8%iF) . THIFEZ, 75 £FE54,00085MH (F4.4%18) . EFFIZ5,5008750 (F13.3%t8) LLTWLS.
THICEBEAEMEXDILT. IV YNILITBEERE BB EROIRGTHEENNERIAA TS,
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-

Pelint= 102,740 = 112,030 | 214,770 112,000 120,000 232,000 8.0
ek 4,223 5,548 9,771 155.3 5,000 18.4 8,500 53.2 13,500 38.2
OPM (%) 4.1 5.0 45  +2.6ppt 45 +0.4ppt 7.1 +2.1ppt 5.8 +1.3ppt
Pelint=1 109,566 = 110,158 | 219,724 11.2 | 105,000 -42 | 115,000 4.4 | 220,000 0.1
EBENE 13,437 10,849 = 24,286 -89 9,000 -33.0 12,500 15.2 21,500 -11.5
OPM (%) 12.3 9.8 11.1  -2.4ppt 8.6 -3.7ppt 10.9 +1.1ppt 9.8 -1.3ppt
llnt=1 49,485 | 51,747 | 101,232 9.4 | 52,000 5.1 54,000 4.4 | 106,000 4.7
= SEA 3,362 4,855 8,217 65.0 3,000 -10.8 5,500 13.3 8,500 3.4
OPM (%) 6.8 9.4 8.1 +2.7ppt 5.8 -1.0ppt 10.2  +0.8ppt 8.0 -0.1ppt
it =] 8,336 = 10,620 = 18,956 4.1 9,000 8.0 10,000 5.8 19,000 0.2
ek 412 1,013 1,425 n/a 500 21.4 500 -50.6 1,000 -29.8
OPM (%) 4.9 9.5 7.5 n/a 5.6 +0.7ppt 5.0 -4.5ppt 5.3  -2.2ppt
Pelint=1 11,727 | 12,154 | 23,881 1.4 | 12,000 2.3 11,000 9.5 23,000 3.7
HEMZ 1,816 1,477 3,293 16.2 1,500 -17.4 1,000 323 2,500 241
OPM (%) 15.5 12.2 13.8  +1.8ppt 12.5 -3.0ppt 9.1 -3.1ppt 10.9 -2.9ppt
llnt= 281,857 | 296,707 = 578,564 9.2 | 290,000 2.9 310,000 45 600,000 3.7
= SEA 23,225 | 23,761 | 46,986 27.1 19,000 -18.2 28,000 17.8 47,000 0.0
OPM (%) 8.2 8.0 8.1 +1.1ppt 6.6 -1.6ppt 9.0 +1.0ppt 7.8 -0.3ppt

Source: Nippon-IBR based on FY21 & FY22 Earnings Results Materials published by Daido Steel
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hEiEHEIRR (FY21~FY23)
N YT ik
s (BAM) 40,000 47,000 47,000 FY22 TiERK
B &ARFIEE ROE (%) 8.0 10.4 8.4 FY22 TR
BHFaEEN
D/E L= (=] 0.5 0.64 0.65
iebezi ) EEECENS
. FEDEAD
E 85,000 90,000 B
®E (BHM) EERIG Bt
T . ) ) B ENEERSED
St LR (h) 1.2mil 1.085mi 1.125mil BEHTENT
Source: Nippon-IBR based on Daido Steel's FY22 earnings results presentation
PHIZEENSOEXRFIRE(L (FY22%4F) (B/HMA)
120,000
77,000
100,000
80,000
60,000
47,000
40,000 i - -600 -2,100
-71,900
20,000 -11,100
0
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BRI E= ]

Source: Nippon-IBR based on FY22 Earnings Results Materials published by Daido Steel
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BICBIIZ"BOEZEEBHF (VAR) ([C# 5,200 BHAOEMIREZ TEL TS, FY22 O RIRERAHI 24,300 B M. Rl

BENE(3%Y 26,100 BAATHOR.

2. H-RDZ1-BMEVCEBTIRE  BEtd 2022 £ 12 A 19 HICH#UEZ ESG

SBASICAVTHREUEIDaido Carbon Neutral
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3. ECHBUR : FtHPIRER CERESMNOKRIETREARLTHS T, FRERHEIHIHFIRD 30%2BRELTVS, FY22 OF
MERCHEFIFREZRI—RELD 200 AOFERZEEL. —HHIh 230 ALk, FY23 OFBEHEF—HRHD 230 AT,
FY23 OFEETRICE DB HMM(E 30.6%E125.
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co., Ltd. (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2023 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com

&

-

Research Beyond Honzons
lapanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority <FRN: 928332>.
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